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SUBJECT: TPAO PLANS TO START DRILLING IN AEGEAN 
REF: ANKARA 4966 

1 . POPULAR DAILY GUNAYDIN REPORTED JULY 19 THAT 

TURKISH GOVERNMENT HAS DECIDED TO START DRILLING FOR OIL IN 
AEGEAN. GUNAYDIN CLAIMED THAT SEISMIC DATA COLLECTED BY 
SISMIK I HAD ESTABLISHED EXISTENCE OF OIL DEPOSITS IN BAY 
OF SAROS AND OTHER AREAS. 

2. ISMAIL KAFESCIOGLU, DEPUTY DIRECTOR GENERAL OF TURKISH 
PETROLEUM COMPANY (TPAO), IN ANSWER TO EMBASSY INQUIRY. 

SAID THAT TURKS WERE TRYING TO ARRANGE FOR DRILLING SHIP 
BUT HAD NOT YET SUCCEEDED. HE CLAIMED THAT TPAO HAD NOT 
COMPLETED PROCESSING OF SEISMIC RECORDINGS. THESE. HE 
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AGREED, WERE, SO FAR, HIGHLY PROMISING. BOTH IN AREAS 
WITHIN TURKEY'S TERRITORIAL WATERS AND BEYOND, ALTHOUGH 
WHETHER OR NOT OIL DEPOSITS 

EXISTED, AS GUNAYDIN HAD REPORTED, WAS MATTER THAT COULD ONLY 
BE DETERMINED BY DRILLING. ORDERS TO BEGIN DRILLING HAD NOT 
BEEN GIVEN, KAFESCIOGLU SAID. HIS REPLY WAS TECHNICALLY CORRECT 
BUT CAUTIOUS. 
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3. EMBASSY IS AWARE THAT TPAO HAS RECENTLY SIGNED CONTRACT 
WITH GLOBAL MARINE TO DRILL IN GULF OF SAROS, 

WITHIN TURKISH TERRITORIAL WATERS (REFTEL). COMPANY REPRE- 
SENTATIVES HAVE CALLED AT EMBASSY. MOST RECENT VISITOR SAID THAT 
GLOBAL MARINE WAS DEEPLY TROUBLED THAT TURKS MIGHT CONSTRUE 
RECENT CONTRACT AS REQUIRING COMPANY TO PROCEED WITH NEW WORK 
BEFORE TPAO PAID IT $1 MILLION, NOW LONG OVERDUE, FOR 
EQUIPMENT ADVANCED BY GLOBAL MARINE WITHOUT FORMAL AUTHORIZATION 
OF FOREIGN CHANGE TRANSFER FROM MINISTRY OF FINANCE. 

4. COMMENT. IF TURKEY COULD BEGIN TO DRILL IN BAY OF SAROS 
TOMORROW. IT WOULD. IT IS ONLY HELD BACK BY ACUTE FOREIGN 
EXCHANGE SHORTAGE. ANOTHER TPAO DEPUTY DIRECTOR, MELIH GENCA, 

TOLD US IN APRIL THAT USE OF DRILLING SHIP AND ASSOCIATED 
SERVICES WOULD COST TURKEY $60, 000/DAY FOR FIVE MONTHS 

($9 MILLION). HE SAID THAT TPAO'S TOTAL PLANNED INVEST- 
MENT IN 1977 AMOUNTED TO TL 1.7 BILLION (OVER $100 MILLION). 

TPAO IS CLEARLY HAVING DIFFICULTY OBTAINING FOREIGN EXCHANGE 
PORTION OF ITS PROJECTED EXPENDITURES. DATE WHEN GLOBAL MARINE 
WILL PROCEED IN SAROS BAY WILL DEPEND ON WHEN 
IT GETS PAID FOR PAST WORK, UNLESS GLOBAL MARINE HAS 
NEGOTIATED, AS IT STRONGLY SUSPECTS, AMBIGUOUS CONTRACT, 

WHICH COULD FORCE IT TO UNDERTAKE NEW WORK BEFORE OUT- 
STANDING DEBT IS PAID. EMBASSY HAS NOT HEARD OF DRILLING 
ARRANGEMENTS BEING MADE BY TURKEY FOR WORK IN OTHER 
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AREAS OF AEGEAN. 
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